Why Would I Care How the Economy is Doing?

SOL: Demonstrate knowledge of a nation’s economic goals, including full employment, stable prices, and economic growth.

Scenario:
Your older brother is about to graduate from college, but he never studied economics so he is confused about these comments from members of your family:
Aunt Sarah: “Thank goodness you didn’t graduate in 2009.  The economy was in a deep recession.”  
Uncle Ben: “Be sure you look for a job where your wages will keep up with inflation.”  Grandad: “You might have a hard time finding a job because economic growth is low and unemployment rates are high.  Remember that you will be competing with unemployed people who already have experience.” 

Grandmom:  “I hope you get a job close to home.”  
You:  “Thank goodness I’ve studied economics, big brother, so I can explain all that stuff to you!”
Big question:  How does the condition of the economy affect you?

Focused questions:

1. What are a nation’s main three economic goals? Why is each one important to you?
2. What are the economic indicators generally used to measure success in those goals?

3. What are rates you might expect for each indicator if the economy was healthy?

4. How is the business cycle a “picture” of the economy over a period of time?

5. What are the four stages of the business cycle? Which stages would be best for seeking a job?
6. What do you expect to be happening with prices, unemployment and economic growth in each stage?

7. How does strong economic growth generally affect employment?

8. Who is helped and who is hurt by inflation, and why?

9. What are some of the causes of inflation? Explain your answer.
10. How can monetary and fiscal policy be used to stimulate the economy or slow it down? How would those actions affect economic growth, inflation and unemployment?
Project based assessments:

1. Draw and label the business cycle.  Describe the economic conditions to be expected at the trough and at the peak.

2. In the spring of 2009 the US economy was in a severe recession, and Congress passed a “stimulus package” (fiscal policy) to get the economy going.  One way Congress tried to stimulate the economy was by cutting taxes, giving each taxpayer about $8 per week extra to spend.  Read this article from the Wall Street Journal Student Edition and write a paragraph explaining how the actions described might stimulate the economy. Tell which suggestion you think would do the best job getting the economy going. http://classroomedition.com/cre/articles/09may_pfin_eightbucks.htm
3. Suppose your grandmother gave you $10 for your birthday when you were 5 years old.  Use the inflation calculator to figure out how much money she would need to give you today to have the same purchasing power (be able to buy the same goods and services). http://www.bls.gov/data/inflation_calculator.htm
4. Assign students to ask  parents and grandparents for the prices of products they bought when they were in high school and note the approximate years.

Then use the CPI calculator to see how the current price compares.

5. Assign students to read this article on how the recession has teens turning to entrepreneurship for income.   Write a paragraph describing how the overall condition of the economy was affecting teenagers. Brainstorm ideas for summer jobs that they could create in their own neighborhoods.   http://online.wsj.com/article_email/SB123975649228419167.html
6. Assign students to find out more about the GDP, CPI and unemployment at this website.  Tell them to note the relationship between GDP and unemployment. Select the questions in the student lesson that you want them to answer.

http://www.econedlink.org/lessons/index.php?lesson=CS842
The teacher information for this website is here.

http://www.econedlink.org/lessons/index.php?lesson=842&page=teacher
(This lesson is updated regularly.  Look for the most recent date.)

7. Assign students to read this article on how the recession is affecting the demand for nurses.  List the reasons why it is hard for the nurses in the article to find a job.  Reviewing the determinants of demand, what could happen that would increase the demand for health care (and therefore the demand for nurses)? http://online.wsj.com/article_email/SB123958748163712537.html
8. Assign students to read this article “High Schoolers Feel the Chill in the Hunt for Summer Jobs” and summarize why the weak economy is making it hard for teens to find jobs.  http://online.wsj.com/article/SB120890790273636403.html
Online resources:


“What are the causes of inflation?”  Lesson with powerpoint and links to other resources on inflation.

http://www.econedlink.org/lessons/index.php?lesson=615&page=teacher
“How is our Economy Doing” Lesson includes background information on most topics in this lesson:

http://www.econedlink.org/lessons/index.php?lesson=353&page=teacher
“CPI—The Crystal Ball”—gives background information on the CPI.

http://www.econedlink.org/lessons/index.php?lesson=255&page=teacher
